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E. O. 11652: N/A 

TAGS : EFIN GW SA IR USSAEC 

SUB J : SAUDI ARABIAN REQUIREMENT FOR CASH PERFORMANCE BONDS 
REF: BONN 17750, STATE 254849 

1. OFFICIALS OF BADEN- WUERTTEMBERG EXPORT ASSOCIATION (BAWEX) 
HAVE CONFIRMED SUBSTANCE OF PARA 5 OF BONN 17750. LANDES- 

ZENTRALBANK OF BADEN- WUERTTEMBERG IS PREPARED TO EXTEND GUAR- 
ANTEE COVERING UP TO 70 PER CENT OF CASH PERFORMANCE BONDS 
REQUIRED BY S. ARABIA AND IRAN. 

2. EXPORTING FIRM AND ITS BANK COVER BALANCE. OFFICIALS 
LIMITED OFFICIAL USE 
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STATE THAT SEVERAL SUCH GUARANTEES HAVE BEEN PROVIDED. THIS 
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GUARANTEE ASSISTS FIRMS IN MEETING PADDED BUSINESS REQUIRE- 
MENTS IN "SOME" MIDDLE EASTERN COUNTRIES, WHERE IT APPEARS 
TO BE NORMAL PRACTICE TO RETAIN ABOUT FIVE PER CENT OF 
THE CASH BOND POSTED TO COVER "UNFULFILLED COMMITMENTS". 

JENKINS 
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